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Abstract: Investment planning plays an important role in the financial well-being of salaried individuals. A regular income
provides opportunities to save, invest, and build long-term financial security; however, investment decisions may differ according
to income level, age, financial knowledge, personal goals, risk tolerance, and family responsibilities. The present study, titled “A
Study on Investment Pattern of Salaried People,” aims to examine the investment preferences and saving behaviour of salaried
individuals, with particular attention to the financial instruments they choose, the factors influencing their decisions, and their
attitudes toward risk and returns. The study also seeks to understand the role of financial awareness, income, and investment
objectives in shaping individual investment choices. It considers investment avenues such as bank deposits, fixed deposits,
mutual funds, shares, gold, insurance-linked products, and government-backed savings schemes. A structured questionnaire and
relevant secondary sources can be used to collect and analyse information about investors’ preferences and decision-making
practices. The study is intended to provide insights into how salaried individuals balance financial security, liquidity, and wealth
creation while planning for future needs. The findings may help financial advisors, banks, investment service providers, and
policymakers develop more suitable financial awareness initiatives and investment solutions for salaried households. Overall,
the study highlights the importance of informed investment decisions and systematic financial planning in achieving long-term
financial goals
Keywords: Investment Pattern, Salaried Individuals, Saving Behaviour, Investment Preferences, Financial Literacy, Risk
Tolerance, Investment Decisions, Financial Planning, Wealth Creation, Investment Avenues

L. INTRODUCTION
Investment is an essential component of personal financial management because it enables individuals to allocate their savings
toward future financial needs and long-term wealth creation. In today's changing economic environment, earning a regular salary is
not always sufficient to achieve financial stability. Individuals must also make informed decisions about how to save, invest,
manage financial risks, and prepare for future responsibilities. For salaried people, investment planning is particularly important
because their financial decisions often involve balancing monthly expenses, household commitments, emergency requirements, and
long-term goals such as purchasing a house, children's education, retirement, and financial independence.
Salaried individuals generally receive a predictable source of income at regular intervals, which can support systematic saving and
investment. However, the amount invested and the selection of financial instruments may vary considerably from one individual to
another. Some investors prefer traditional options, such as savings accounts, fixed deposits, gold, and government-backed savings
schemes, because they value stability and capital protection. Others may choose mutual funds, shares, bonds, and other market-
linked instruments to pursue potentially higher returns over a longer period. These choices are influenced by several factors,
including monthly income, age, educational background, family size, financial awareness, investment experience, risk-taking
capacity, and expectations regarding future returns.
The development of financial markets and the availability of digital investment platforms have expanded the range of investment
opportunities available to salaried individuals. Investors can now access several financial products through banks, brokerage
services, mutual fund platforms, and maobile applications. Although these developments have made investment services more
accessible, they have also increased the need for financial knowledge and careful decision-making. A lack of understanding of
investment products, market fluctuations, taxation, inflation, and associated risks may lead individuals to select instruments that do
not match their financial objectives or personal circumstances.

1. OBJECTIVE
The main objective of the study titled “A Study on Investment Pattern of Salaried People” is to understand how salaried individuals
manage their income, savings, and investments to achieve their financial goals.
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The specific objectives of the study are:

1) To identify investment preferences: To examine the different investment avenues preferred by salaried individuals, such as
fixed deposits, mutual funds, shares, gold, insurance, and government-backed savings schemes.

2) To study saving and investment habits: To understand how salaried people allocate their monthly income between household
expenses, savings, and investments.

3) To analyse factors influencing investment decisions: To investigate how income level, age, financial knowledge, risk tolerance,
family responsibilities, and expected returns influence investment choices.

4) To assess risk-taking behaviour: To understand whether salaried individuals prefer low-risk, moderate-risk, or high-risk
investment options.

5) To examine financial awareness: To evaluate the awareness of salaried individuals regarding various investment opportunities
and the importance of financial planning.

6) To understand investment objectives: To identify the major purposes of investment, such as wealth creation, retirement
planning, children's education, purchasing property, and financial security.

7) To study the relationship between income and investment patterns: To examine whether differences in income levels are
associated with changes in saving capacity and investment preferences.

8) To suggest suitable investment practices: To provide recommendations that may help salaried individuals make informed
investment decisions and improve their long-term financial plannin.

1. LITERATURE REVIEW

A. Financial Literacy and Investment Decisions

Lusardi and Mitchell (2014), in their article The Economic Importance of Financial Literacy: Theory and Evidence, examined the
relationship between financial knowledge and economic decision-making. Their review highlighted the importance of understanding
concepts such as interest, inflation, and risk diversification when making financial decisions. This research provides a theoretical
basis for examining whether salaried individuals with greater financial awareness make more informed investment choices. For the
present study, financial literacy is an important factor because understanding different investment products may influence an
individual's willingness to invest, ability to assess risk, and approach to long-term financial planning.

B. Investment Behaviour of Salaried Individuals

Gulati, Mathur, and Kaushik (2025) conducted an empirical study titled Analysing Investment Behaviour of Salaried Individuals in
Jaipur: An Empirical Approach. Their research focused on the investment behaviour of salaried individuals and considered the role
of financial knowledge, personal preferences, demographic characteristics, and investment objectives. The study provides a relevant
reference for understanding how salaried employees approach different investment opportunities. It also establishes the importance
of examining investment choices within a defined geographical and socioeconomic context. The present research builds on this area
of investigation by examining the investment preferences and influencing factors among its own selected group of salaried
respondents.

C. Investor Awareness and Participation in India

The Securities and Exchange Board of India (SEBI), in its Investor Survey 2025, examined awareness and participation in securities
market products among Indian households. The survey covered more than 90,000 households across 400 cities and 1,000 villages.
Its findings indicated that awareness of securities market products was more widespread than actual participation, highlighting a gap
between familiarity with investment opportunities and their adoption. The report is relevant to the present study because it provides
a broader national context for examining the investment decisions of salaried people. However, its household-level findings should
not be interpreted as specific results for salaried employees, since the survey covered a wider population.

D. Investment Preferences and Financial Objectives

Investment decisions are closely connected to the financial goals individuals wish to achieve. Short-term objectives, such as
maintaining emergency savings or meeting planned expenses, may lead investors to favour accessible and comparatively stable
financial products. Long-term objectives, including retirement planning and wealth accumulation, may encourage consideration of
instruments with different risk and return characteristics.
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The financial literacy research reviewed by Lusardi and Mitchell (2014) supports the importance of understanding financial
concepts when making decisions about wealth accumulation and future financial needs. In the context of salaried individuals, this
provides a basis for examining whether investment choices differ according to financial priorities, investment duration, and the need
for liquidity.

E. Risk Tolerance and Selection of Investment Avenues

Risk tolerance is another important dimension of investment behaviour. Individuals may differ in their willingness to accept
uncertainty in pursuit of potential returns. Some may place greater importance on capital preservation, while others may be
comfortable with fluctuations in the value of market-linked investments. These differences can affect the selection of bank deposits,
government-backed savings products, mutual funds, shares, gold, and other available avenues. Financial knowledge and an
understanding of diversification can help investors evaluate these choices more effectively (Lusardi & Mitchell, 2014).

F. Recent Research on Mutual Fund Investment Behaviour

Kelkar and Padme (2026), in their review titled Mutual Fund Investment Behaviour among Salaried Individuals in India: A Review,
examined existing literature concerning salaried investors' mutual fund preferences, awareness, risk perceptions, and decision-
making behaviour. Their work is relevant because mutual funds represent one of several investment options that salaried individuals
may consider when planning for long-term financial goals. The review also provides a basis for examining how financial awareness
and perceived investment characteristics relate to the selection of market-linked products. For the present study, this literature
supports including mutual funds among the investment avenues considered in the questionnaire.

V. RESEARCH METHODOLOGY
Research methodology refers to the systematic process used to collect, organise, and analyse information to address the objectives
of a research study. It establishes the procedures followed by the researcher to examine a problem and draw conclusions based on
relevant evidence. The present study, titled “A Study on Investment Pattern of Salaried People,” is designed to examine the
investment preferences of salaried individuals and understand the factors that influence their financial decisions. The methodology
focuses on the research design, data sources, sampling techniques, data collection instruments, and methods of analysis.

A. Research Design

The study adopts a descriptive research design to understand the existing investment patterns of salaried individuals. Descriptive
research is appropriate for examining the characteristics, preferences, and opinions of a selected population without manipulating
their financial decisions. The study aims to identify commonly preferred investment avenues and examine how factors such as
income, age, financial awareness, risk tolerance, and investment objectives may be associated with investment choices.

B. Nature of the Study

The research uses a quantitative approach to collect and analyse information about the investment behaviour of salaried respondents.
Numerical data obtained through a structured questionnaire can be classified into categories and presented using tables, percentages,
and graphical representations. Relevant qualitative observations may also be considered to improve the interpretation of
respondents’ preferences and financial decision-making practices.

C. Sources of Data

The study may use both primary and secondary data.

Primary Data: Primary information will be collected directly from salaried individuals through a structured questionnaire. The
questionnaire will seek information about respondents’ demographic characteristics, saving habits, investment preferences,
investment objectives, risk tolerance, and factors affecting their investment decisions.

Secondary Data: Secondary information will be obtained from published research papers, academic journals, books, official reports,
financial education materials, and reliable institutional publications. Sources such as the Securities and Exchange Board of India
(SEBI) may provide background information about investor awareness and participation in financial markets.

Using both sources will help establish the conceptual background of the study and support the interpretation of the primary data.
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D. Population of the Study

The target population consists of salaried individuals who receive regular employment-related income. Depending on the defined
geographical scope, respondents may include employees working in private companies, public-sector organisations, government
departments, educational institutions, and other salaried establishments.

The study will focus on individuals who are capable of providing relevant information about their savings and investment
preferences. The final population and eligibility criteria should be specified according to the actual scope of the research.

E. Sample Size

The sample size represents the number of salaried individuals selected to participate in the study. The researcher should determine
the sample size based on the availability of respondents, the time allocated for data collection, the geographical coverage, and the
intended level of analysis. For example, a study may plan to collect responses from 100 salaried individuals. This number is only an
illustrative proposal and should not be presented as the actual sample unless 100 valid responses have been collected and retained
for analysis.

F. Sampling Technique

The researcher may use convenience sampling to collect responses from salaried individuals who are accessible and willing to
participate. This approach can be practical when time and resources are limited. However, convenience sampling may not
adequately represent all categories of salaried employees.

Where feasible, stratified sampling may be considered to include respondents from different income groups, age categories, or
employment sectors. The sampling technique actually used must be reported accurately in the final research paper.

Target Data &

Microfinanace

, Institutions

Figure 1: Research Methodology Framework for the Study on Investment Pattern of Salaried People
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Figure 2: Research Methodology Framework for the Study on Investment Pattern of Salaried People

V. FINDINGS & DISCUSSION
A. Investment Preferences of Salaried Individuals
Investment preferences reflect the financial instruments individuals select to meet their short-term and long-term financial goals.
Salaried individuals may consider several options, including savings accounts, fixed deposits, recurring deposits, gold, insurance
products, mutual funds, shares, and government-backed savings schemes.
Traditional investment options may appeal to individuals who prioritise stability, familiarity, and relatively predictable returns.
Market-linked investments may attract those seeking long-term capital appreciation and willing to accept fluctuations in investment
value. The relative preference for these instruments needs to be established through the responses collected from the selected
participants. The study should identify the most frequently selected investment avenues and examine the reasons behind their
selection. Understanding these preferences can help explain whether respondents prioritise capital protection, potential returns,
liquidity, convenience, or wealth accumulation when making financial decisions.

B. Influence of Income on Investment Behaviour

Monthly income can influence both the amount an individual invests and the range of financial products they can access. Salaried
individuals with different income levels may have different capacities to save after meeting household expenses, loan repayments,
education costs, and other financial obligations.

Individuals with limited disposable income may concentrate on maintaining emergency savings and meeting immediate financial
requirements. Those with a greater surplus may have more flexibility to distribute their money across several investment avenues.
However, income alone does not determine investment behaviour, as spending habits, financial responsibilities, existing assets, and
personal goals may also influence investment decisions.

The collected data should be analysed to determine whether respondents from different income groups demonstrate different saving
and investment patterns. A comparison of income categories with investment frequency, monthly contribution, and preferred
instruments may provide useful insights into the relationship between earning capacity and investment activity.
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C. Saving Habits and Regular Investment

Saving habits form an important foundation for investment planning. Regular saving allows salaried individuals to set aside a
portion of their income for future needs instead of relying entirely on their monthly earnings. Consistent contributions may help
individuals prepare for emergencies, planned purchases, education expenses, and retirement.

The study should examine whether respondents save regularly, what proportion of their income they allocate to savings and
investments, and whether they follow a structured financial plan. It should also investigate whether investment decisions are made
according to a fixed monthly schedule or depend on the availability of surplus funds.

A regular investment approach may support financial discipline, whereas irregular contributions may reflect changing expenses or
limited financial planning. The actual responses will help establish which saving patterns are common among the participants and
what challenges they encounter when attempting to invest consistently.

VI. MANAGERIAL IMPLICATIONS

The study on the investment patterns of salaried people offers useful insights for financial institutions, investment service providers,

employers, financial advisors, and policymakers. Understanding the factors that influence investment decisions can help these

stakeholders develop better financial products, improve investor awareness, and support individuals in achieving their financial
goals.

1) Role of Financial Institutions: Banks and financial institutions should provide clear information about the features, benefits,
costs, risks, and liquidity of different investment products. Simplified product explanations can help salaried individuals
compare investment options and select those that suit their financial requirements.

2) Financial Literacy and Awareness: Employers and financial institutions can organise financial education programmes covering
budgeting, saving, investment planning, diversification, taxation, and retirement preparation. Such initiatives may help
employees make informed decisions and recognise the risks associated with unfamiliar investment products.

3) Personalised Investment Solutions: Investment advisors should consider an individual's income, age, financial responsibilities,
investment duration, and risk tolerance before recommending investment options. Personalised guidance can help salaried
individuals align their investment choices with their short-term needs and long-term objectives.

4) Promotion of Regular Saving Habits: Employers and financial service providers can encourage systematic saving through
salary-linked savings arrangements, recurring contributions, and retirement planning programmes. Regular investment habits
may help employees develop financial discipline and prepare for future expenses.

5) Development of Accessible Investment Products: Financial institutions should offer investment solutions that are
understandable, affordable, and accessible to people across different income groups. Transparent charges, convenient digital
services, and appropriate investor support can help reduce barriers to participation in formal investment channels.

VII. LIMITATIONS

The study titled “A Study on Investment Pattern of Salaried People” aims to understand the investment preferences and financial

decision-making behaviour of salaried individuals. However, certain limitations may affect the scope, interpretation, and

applicability of the research.

1) Limited Sample Size: The study may include a limited number of respondents due to time and resource constraints. Therefore,
the results may not represent the investment behaviour of all salaried individuals.

2) Geographical Restrictions: If the research is conducted within a specific city, district, or region, the findings may not reflect
investment preferences in other locations with different economic and social conditions.

3) Time Constraints: The research is conducted within a particular period. Changes in interest rates, market conditions, inflation,
and investment opportunities may influence financial decisions over time.

4) Reliance on Respondents' Information: Primary data collected through questionnaires depend on respondents’ willingness and
ability to provide accurate information about their saving habits and investment choices.

5) Personal and Financial Differences: Salaried individuals differ in income, age, financial responsibilities, investment experience,
and risk tolerance. These differences may make it difficult to draw general conclusions about their investment behaviour.

6) Limited Knowledge of Financial Products: Some respondents may have incomplete knowledge of investment instruments,
which could affect the accuracy of their answers regarding investment awareness and decision-making.
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7) Changes in Financial Markets: Investment preferences may change because of economic developments, taxation policies,
market fluctuations, and the introduction of new financial products. Consequently, the findings may reflect conditions only
during the period of the study.

8) Sampling Limitations: If convenience sampling is used, respondents may not adequately represent the wider salaried population.
This can limit the generalisability of the results.

VIIl.  CONCLUSION
Investment planning is an important part of financial management for salaried individuals, as it helps them utilise their income
effectively and prepare for future financial requirements. The study titled “A Study on Investment Pattern of Salaried People”
focuses on understanding the investment preferences, saving habits, financial objectives, and factors that influence the investment
decisions of salaried employees.
The study considers various investment avenues, including fixed deposits, savings schemes, gold, insurance products, mutual funds,
shares, and other financial instruments. The selection of these avenues may depend on factors such as monthly income, age,
financial awareness, risk tolerance, family responsibilities, liquidity requirements, and expectations of future returns. Understanding
these factors is important because investment decisions should reflect an individual's financial circumstances and long-term
objectives.
Financial literacy plays an important role in helping individuals compare investment alternatives, understand potential risks, and
make informed financial choices. Similarly, regular saving habits and appropriate financial planning can help salaried people
prepare for emergencies, meet family responsibilities, and work towards goals such as home ownership, children's education, and
retirement security.
The study also highlights the importance of support from financial institutions, employers, investment advisors, and policymakers in
improving financial awareness and making investment information more accessible. Clear communication about investment
products, transparent disclosure of risks and charges, and appropriate financial education can help individuals make decisions that
better suit their needs.
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