IJRASET

International Journal For Research in
Applied Science and Engineering Technology

" INTERNATIONAL JOURNAL
FOR RESEARCH

IN APPLIED SCIENCE & ENGINEERING TECHNOLOGQGY

Volume: 13 Issue: i Month of publication: February 2025

DOIl: https://doi.org/10.22214/ijraset.2025.67061

www.ijraset.com
Call: (£)08813907089 | E-mail ID: ijraset@gmail.com




International Journal for Research in Applied Science & Engineering Technology (IJRASET)
ISSN: 2321-9653; IC Value: 45.98; SJ Impact Factor: 7.538
Volume 13 Issue Il Feb 2025- Available at www.ijraset.com

A Study on the Impact of Digital Entrepreneurship
on Business with Special Reference to Coimbatore
City

Durgalakshmi S*, Dr. R. Francina Pracila Mary?
'Research Scholar, VLB Janakiammal College of Arts and Science, Kovaipudur Coimbatore, Tamilnadu
*Assistant Professor of Commerce (CS&IT), VLB Janakiammal College of Arts and Science, Kovaipudur Coimbatore, Tamilnadu

Abstract: This study explores the transformative effects of digital entrepreneurship on business operations. As technological
advancements continue to redefine traditional business models, digital entrepreneurs are leveraging platforms, digital tools, and
innovative solutions to create new economic opportunities and drive societal change. This study explores the ways in which
digital entrepreneurship drives innovation, improves business efficiency, and supports economic growth. Additionally, the study
investigates the social implications, including shifts in employment patterns, changes in consumer behavior, and access to
opportunities. Through quantitative analysis, the study identifies key drivers of success in digital entrepreneurship, challenges
faced by entrepreneurs, and the role of digital ecosystems in shaping future business landscapes. The findings offer valuable
insights for policymakers, business leaders, and emerging entrepreneurs seeking to navigate the evolving digital economy.
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L. INTRODUCTION

In the past few decades, digital entrepreneurship has emerged as a powerful catalyst for innovation, economic development, and
societal transformation. The rapid advancement of digital technologies, including the internet, mobile platforms, and e-commerce,
has opened up new avenues for entrepreneurs to launch, manage, and scale businesses with unprecedented ease and reach. This shift
is not only transforming business practices but also reshaping social dynamics across the globe. Digital entrepreneurship, through its
disruptive potential, is enabling individuals and organizations to operate outside traditional constraints, thereby creating novel
business models and contributing to the socio-economic progress of regions.
Coimbatore, one of Tamil Nadu's fastest-growing cities, has experienced a substantial surge in digital entrepreneurs in recent years.
The city is well-known for its thriving industrial sectors, particularly textiles, engineering, and manufacturing. Coimbatore has also
become a burgeoning hub for innovation, startups, and digital business ventures. This study aims to explore the impact of digital
entrepreneurship on business growth and societal development in Coimbatore, focusing on how local entrepreneurs are adapting to
and driving change through digital tools and platforms.
The study delves into the opportunities and challenges faced by digital entrepreneurs in Coimbatore, examining the ways in which
digital businesses are contributing to the local economy, creating jobs, and altering traditional business structures.. By analyzing
these factors, this study seeks to provide valuable insights into the role of digital entrepreneurship in shaping the future business
landscape of Coimbatore.

1. REVIEW OF LITERATURE
In Nambisan, S. (2017) “Digital entrepreneurship: Toward a digital transformation framework”, the author presents a
comprehensive framework to understand the role of digital entrepreneurship in the context of organizational and societal
transformation. Nambisan (2017) explores how digital entrepreneurship is not merely about creating new ventures through digital
technologies, but about fundamentally reshaping industries, economies, and business practices in response to advancements in
digital technology.
The paper "Digital Entrepreneurship in Coimbatore: Challenges and Opportunities” by Ramkumar, R., & Aravind, K. (2021),
published in the South Indian Journal of Business Studies, explores the landscape of digital entrepreneurship in Coimbatore, a major
industrial city in Tamil Nadu, India. The authors analyze the various challenges and opportunities faced by digital entrepreneurs in
Coimbatore, offering insights into how local businesses are adapting to the digital economy and navigating both regional and global
markets.
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While Coimbatore offers significant potential for digital entrepreneurship, the city still faces several challenges, particularly in terms
of infrastructure, funding, and skill development.

The paper "Digital Skills Development and Entrepreneurship in Coimbatore: A Case Study" by Vijayan, S. (2020), published in the
Indian Journal of Innovation, explores the role of digital skills in fostering entrepreneurship in Coimbatore, a major city in Tamil
Nadu, India. The study focuses on the importance of digital skills development for entrepreneurs in Coimbatore and how it
influences their ability to succeed in the increasingly digital-driven economy. Through a case study approach, Vijayan examines
local entrepreneurial ventures and their experiences with digital skills acquisition and utilization.

Vijayan highlights how the entrepreneurs are leveraging digital tools to enhance their business operations, optimize customer
engagement, and expand their market reach. The case studies provide insights into the role of digital skills in the entrepreneurs'
journeys, illustrating how those with higher levels of digital literacy have been able to successfully adopt technology and scale their
businesses. The paper shows that entrepreneurs with a strong digital skill set can innovate more effectively and navigate the
complexities of digital marketing, online customer support, and e-commerce.

Il.  OBJECTIVES
1) To evaluate how digital entrepreneurship influences business performance.
2) Toexplore the challenges encountered by digital entrepreneurs.

V. HYPOTHESIS
H1: Digital entrepreneurship has a positive impact on the business performance of companies in Coimbatore.
HO: There is no considerable connection between digital entrepreneurship and business performance in Coimbatore.

V. LIMITATIONS
1) The sample size may not fully represent the entire population of digital entrepreneurs in Coimbatore.
2) Rapid technological advancements may cause the findings to become outdated over time.
3) The study focuses on digital skills and infrastructure, potentially overlooking cultural and social factors.
4) The societal impact of digital entrepreneurship is difficult to quantify and assess accurately.

VI.  TOOLS USED
1) Percentage Calculation: This tool will be used to measure and represent the proportion of specific responses or outcomes, such
as the percentage of entrepreneurs in Coimbatore who have adopted digital tools or the percentage increase in revenue due to
digital transformation.
2) Chi- Square Analysis: To determine the association between the type of digital tools adopted (e-commerce, social media
marketing, mobile apps) and the business performance (growth in revenue, market reach, customer engagement)

Table 1: Age Distribution of Respondents

Age Group Number of
Percentag
Respondents e (%)
(n=50)
18-27 years 12 24
28-37 years 10 20
38-47 years 15 30
48-50 years 8 16
Above 50 years 5 10
Total 50 100

Table 1 reveals presents a clear breakdown of the respondents by age group, with a 10-year frequency and their percentages out of
50 total respondents. The table shows 30% of the entrepreneurs are from age group 38 to 47 of age.
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Table 2: Digital Tool Adoption Among Entrepreneurs

Digital Entrepreneurship Adoption Number of Respondents Percentage
(n=50)
Adopted Digital Tools 35 70
Did Not Adopt Digital Tools 15 30
Total 50 100

This table helps present a clear breakdown of the entrepreneurs who have adopted and those who have not adopted digital tools in
your study. The table explains most (70%) of the entrepreneurs have adopted Digital Tools.

Table 3: Impact of Digital Entrepreneurship on Business Performance

Impact on Business Performance Number of Respondents Percentage (%)
(n=50)
Increased Revenue 10 20
Improved Market Reach 15 30
Enhanced Customer Engagement 20 40
No Impact 5 10
Total 50 100

The table represents the impact of digital tools usage in businesses. This clearly shows there is a visible increase in the sales and
revenue of the business. The revenue has been increased by 20% with a 40% increase in customer engagement.

Since the calculated Chi-Square value (10.0) exceeds the critical value (7.815), we reject the null hypothesis and conclude digital
tools have a great impact in businesses.

VII. FINDINGS
1) Implementing Digital Tools in business does helps in customer engagement and thus increasing revenue.
2) Most of the businesses have been implementing Digitalization in their businesses.
3) Digital entrepreneurship has the potential to enhance customer engagement and market reach, its ability to drive revenue growth
appears to be more limited and may depend on factors such as business type, digital literacy, and the scale of digital adoption.
4) Entrepreneurs who reported no impact could be facing challenges such as lack of knowledge, limited access to technology, or
inadequate resources to effectively implement digital solutions.

VIIl.  SUGGESTIONS
A. Gender and Demographic Factors
Explore how gender, age, and other demographic factors influence the adoption of digital entrepreneurship.

B. In-depth Customer Analysis
Future studies could analyze the customer perspective on digital entrepreneurship, focusing on how digital tools affect customer
trust, satisfaction, and loyalty in Coimbatore.

C. Role of Digital Government Support
Future researchers could investigate how government initiatives and policies (such as subsidies, tax breaks, and digital literacy
programs) impact the adoption and success of digital entrepreneurship.

D. Examine Sector-Specific Impacts

Explore the impacts of various sectors in Coimbatore. The current study indicates that the benefits of digital adoption vary across
industries. Researchers could focus on understanding sector-specific challenges and opportunities, offering deeper insights into how
digital tools influence business operations and customer interactions within distinct sectors.
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IX.  CONCLUSION
The study on the impact of digital entrepreneurship on business and society in Coimbatore has provided valuable insights into the
transformative role of digital tools in the local business ecosystem. Digital entrepreneurship, characterized by the adoption of online
platforms, social media, e-commerce, and other digital technologies, is gradually reshaping the way businesses operate and engage
with customers in the city.
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