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Abstract: The industrial sector has played a vital role in India’s economic development since independence. The introduction of
Five-Year Plans in 1951 provided a systematic framework for industrialization and economic growth. This study finds that to
study the role of five year plans in the industrial development in India, to analyse the growth rate of industrial sector under the
five year plans in the country and to examine the major industrial policies adopted during different planning periods. As per
result, The Coefficient of Determination (R?=0.0011) reveals that a simple linear model accounting for time explains a
microscopic 0.11% of the variance in India’s Five-Year Plan growth rates. The remaining 99.89% of the volatility is unexplained
by a continuous linear trend line, confirming that the data is dominated by cyclical residuals, structural fluctuations, and
external policy shocks. Our calculated p = 0.9099 is vastly superior to the standard significance threshold of a = 0.05. Therefore,
we reject the null hypothesis. Finally, the positive trend observed in the baseline graph is completely statistically insignificant.
Keywords: Industrial Growth, Historical Perspective, Five-Year Plans, Industrial Growth Development and Trendline Analysis.

L. INTRODUCTION

Since independence in 1947, India has adopted a planned approach to economic development, with the Five-Year Plans serving as
the central framework for guiding national growth and resource allocation. Among the key sectors targeted for transformation, the
industrial sector was given special emphasis due to its critical role in driving economic self-reliance, generating employment, and
modernizing the economy. The growth of the industrial sector under India’s Five-Year Plans reflects a gradual but significant shift
from a predominantly agrarian economy to a more diversified and industrialized structure. Beginning with a state-led, import-
substitution strategy in the early plans, India focused on building heavy industries, public sector enterprises, and basic infrastructure.
Over time, especially after the 1991 economic reforms, the strategy evolved toward liberalization, privatization, and globalization,
leading to increased private participation and integration with global markets. This historical perspective examines how different
Five-Year Plans influenced industrial development in India, highlighting policy priorities, structural changes, achievements, and
limitations across various planning periods.

A. Research Objectives
1) To study the role of five year plans in the industrial development in India.
2) To analyse the growth rate of industrial sector under the five year plans in the country.

B. Hypothesis
1) There s a significant linear trend in India’s growth rate over the plan periods in India over time.

C. Research Methodology
The study is primarily based on secondary data collected from various government reports, Economic Surveys, Planning
Commission publications, Reserve Bank of India reports, and academic journals. A descriptive and historical approach has been
adopted to analyze industrial growth across different planning periods in India. This study analyse the trend in industrial growth
under different Five-Year Plans can be represented using a simple linear trend model, which expresses the relationship between time
and the growth rate of industrial development as follows:
Yt=a+bt

Where:

Yt = Industrial growth rate

a = Intercept
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b = Trend coefficient

t=Time

Since the beginning and ending values are close (5.7% and about 4.8%), but several middle periods achieved 7-9% growth,
the estimated trend coefficient (b) would be small and positive, suggesting modest long-term improvement rather than rapid
acceleration.

1. ROLE OF FIVE YEAR PLANS IN THE INDUSTRIAL DEVELOPMENT IN INDIA: AHISTORICAL VIEW

Five-Year Plans played a major role in shaping India’s industrial development from a historical perspective:

1) Foundation of Industrial Base (1% Plan, 1951-56): Focused on agriculture but laid groundwork for basic industries and
infrastructure.

2) Heavy Industrialisation (2" Plan): Based on the Mahalanobis model, it prioritized steel, coal, heavy machinery, and public
sector enterprises.

3) Balanced Regional Growth (3" Plan): Aimed to reduce regional disparities by spreading industries across states.

4) Self-Reliance Strategy (4" & 5™ Plans): Emphasized import substitution, strengthening public sector and reducing foreign

dependency.

5) Liberalisation Shift (Post-1980s): Plans gradually moved toward modernization, efficiency, and technology upgradation in
industries.

6) Market-Oriented Reforms (Post-1991): Planning became more flexible, integrating private sector participation and
globalization.

1. HISTORICAL PERSPECTIVE OF INDUSTRIAL DEVELOPMENT UNDER DIFFERENT FIVE YEAR PLANS

1) First Five-Year Plan (1951-1956): The First Plan focused primarily on agriculture and irrigation. However, industrial
development received support through investments in consumer goods industries, transport, and power generation. Industrial
growth remained moderate but laid the foundation for future expansion.

2) Second Five-Year Plan (1956-1961): The Second Plan emphasized rapid industrialization based on the Mahalanobis model.
Large investments were made in heavy and basic industries such as steel, machinery, engineering, and chemicals. Public sector
enterprises played a dominant role. This period marked the beginning of India’s industrial transformation.

3) Third Five-Year Plan (1961-1966): The Third Plan continued the strategy of developing heavy industries and strengthening
industrial infrastructure. Industrial production expanded significantly, although the benefits were partially affected by external
shocks and resource constraints.

4) Plan Holiday and Fourth Five-Year Plan (1966-1974): Industrial growth slowed during the late 1960s and early 1970s due to
wars, droughts, foreign exchange shortages, and policy rigidities. The industrial licensing system and government controls
limited productivity and competitiveness.

5) Fifth and Sixth Five-Year Plans (1974-1985): The government focused on self-reliance and modernization. Although growth
remained uneven, efforts were made to improve industrial efficiency, promote technology adoption, and expand infrastructure.
The Sixth Plan marked the beginning of industrial recovery.

6) Seventh Five-Year Plan (1985-1990): The Seventh Plan emphasized modernization, productivity enhancement, and
technological advancement. Industrial growth accelerated due to policy reforms, increased investment, and greater flexibility in
industrial operations. The 1980s witnessed a notable industrial revival.

7) Eighth Five-Year Plan (1992-1997): Following the balance of payments crisis of 1991, India introduced economic reforms that
reduced industrial licensing, encouraged foreign investment, and promoted competition. The Eighth Plan benefited significantly
from these reforms, leading to higher industrial efficiency and growth.

8) Ninth and Tenth Five-Year Plans (1997-2007): Industrial growth continued under the liberalized economic environment.
Expansion of manufacturing, telecommunications, automobiles, and information technology contributed to economic
development. Increased integration with the global economy further strengthened industrial performance.

9) Eleventh and Twelfth Five-Year Plans (2007-2017): The industrial sector experienced strong growth during the early years of
this period due to globalization, infrastructure expansion, and rising investment. However, growth moderated in the 2010s
because of the global financial crisis, declining private investment, infrastructure bottlenecks, and structural challenges within
the economy.
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V. RESULTS AND DISCUSSION
A. Growth Rate of the Industrial Sector under India’s Five-Year Plans (1951-2017)
In this section analysis, the industrial sector’s performance varied across different Five-Year Plans depending on government
policies, investment levels, wars, economic crises, reforms, and globalization. The evolution of this sector can be structuralized into
distinct historical phases, each defined by shifts in policy, investment priorities, and economic paradigms. The industrial sector’s
performance varied across different plan periods due to policy changes, economic conditions, wars, droughts, and liberalization
reforms. The table below presents the approximate average industrial growth rates during different plan periods.

Table -1 Growth Rate of Industrial Sector under Five Year Plans (1951 to 2012)

Five-Year Plan Period Industrial Growth | Major Features
Rate (%)

First Plan 1951-1956 5.7 Focus on basic industries, power, and
infrastructure

Second Plan 1956-1961 7.2 Rapid industrialization under Mahalanobis
model; heavy industries expanded

Third Plan 1961-1966 9.0 Growth in steel, engineering, and capital
goods industries

Plan Holiday 1966-1969 3.9 Growth slowed due to wars, droughts, and
economic instability

Fourth Plan 1969-1974 4.0 Industrial controls and resource constraints
affected growth

Fifth Plan 1974-1979 5.9 Expansion of core industries despite oil crisis

Sixth Plan 1980-1985 6.4 Industrial modernization and productivity
improvement

Seventh Plan 1985-1990 8.5 Industrial ~ revival and  technological
advancement

Annual Plans 1990-1992 0.6 Balance of Payments Crisis and economic
instability

Eighth Plan 1992-1997 7.4 Liberalization and industrial reforms boosted
growth

Ninth Plan 1997-2002 5.0 Growth affected by global slowdown and
infrastructure constraints

Tenth Plan 2002-2007 8.2 Strong  manufacturing and  industrial
expansion

Eleventh Plan 2007-2012 7.6 Growth supported by investment and
globalization

Twelfth Plan 2012-2017 5.7 Growth moderated due to weak investment
and global challenges

Above table indicate that the industrial growth pattern under India’s Five-Year Plans demonstrates that government investment in
heavy industries initially created a strong industrial base, while economic liberalization after 1991 improved competitiveness and
accelerated growth. The highest growth phases were associated with industrial modernization and economic reforms, whereas
periods of war, drought, economic crises, and structural bottlenecks led to slower growth. Overall, the long-term trend indicates
substantial industrial development despite periodic fluctuations.

©IJRASET: All Rights are Reserved | SJ Impact Factor 7.538 | ISRA Journal Impact Factor 7.894 | 6233




International Journal for Research in Applied Science & Engineering Technology (IJRASET)
ISSN: 2321-9653; IC Value: 45.98; SJ Impact Factor: 7.538
Volume 14 Issue V May 2026- Available at www.ijraset.com

India's Five-Year Plans: Growth Rate & Trendline Analysis (1951-2017)
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The industrial growth performance across India’s Five-Year Plans exhibits a cyclical pattern with a moderately upward long-term
trend. During the First to Third Plans (1951-1966), growth increased from 5.7% to a peak of 9.0%, reflecting strong state-led
industrialization. However, the Plan Holiday and Fourth Plan period (1966-1974) witnessed a sharp slowdown, with growth
declining to around 4%, indicating economic instability. From the Fifth to Seventh Plans (1974-1990), the economy recovered
steadily, reaching 8.5% in the Seventh Plan due to policy improvements and industrial expansion. The Annual Plans (1990-92)
recorded the lowest growth of 0.6%, mainly due to the balance of payments crisis. Following economic reforms in 1991, the Eighth
to Eleventh Plans showed relatively stable and higher growth ranging between 5% and 8.2%, reflecting the impact of liberalization.
The Twelfth Plan recorded moderate growth of 5.7%. Overall, industrial growth improved over time but remained highly volatile,
influenced by policy changes, reforms, and external shocks, as presented in the given table and graph.

B. Trendline Analysis Of Industrial Growth Under Five Year Plans (1951 To 2017)

A trendline analysis helps identify the long-term direction of industrial growth across plan periods by fitting a mathematical line to
the data.

Yt=a+bX
Yt =521+0.12X

This represents the baseline level of industrial growth at the beginning of the planning era. It indicates that, in the absence of major
structural changes, the economy starts at approximately a 5.2% industrial growth level. The estimated growth pattern across
different Five-Year Plans in India shows a positive trend, with an average growth of around 5.21%, indicating a generally moderate
but stable level of industrial development. The regression slope (b = 0.12) suggests a positive relationship between time and
industrial growth, implying a long-term upward trend. On average, industrial growth increased by about 0.12% per plan period. This

indicates gradual improvement in industrial performance over time, although actual growth fluctuated due to policy changes,
economic reforms, and external shocks.

Testing Hypothesis
HO: There is no significant linear trend in India’s growth rate over the plan periods in India over time.
H1: There is a significant linear trend in India’s growth rate over the plan periods in India over time.
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Table-2 Results for Trendline Analysis of Industrial Growth under Five Year Plans (1951 to 2017)

Descriptive Value Interpretation
For every passing plan period, the growth rate increased by a
Sl 0.0178 .
ope (A1) marginal 0.018%.
Coefficient of Determination (R?) 0.0011 Time explains only 0.11% of the variance in the growth rate.
p-value 0.9099 ;'T;Jprobability of observing this trend by random chance is roughly

The calculated slope coefficient is positive (8;) = 0.0178. In economic terms, this implies that with the progression of each
subsequent planning block, the growth rate increased by a negligible 0.018 percentage points. While this visually points toward a
long-term upward trajectory, the magnitude of the slope is nearly flat, signaling that chronological time has virtually zero linear
leverage over the growth output. The critical parameter for the hypothesis test is the p-value. The Coefficient of Determination
(R?=0.0011) reveals that a simple linear model accounting for time explains a microscopic 0.11% of the variance in India's Five-
Year Plan growth rates. The remaining 99.89% of the volatility is unexplained by a continuous linear trend line, confirming that the
data is dominated by cyclical residuals, structural fluctuations, and external policy shocks. Our calculated p = 0.9099 is vastly
superior to the standard significance threshold of a = 0.05. Therefore, we reject the null hypothesis. Finally, the positive trend
observed in the baseline graph is completely statistically insignificant.

V.  CONCLUSION
The industrial growth of India across the Five-Year Plans reflects a long-term but uneven developmental trajectory. In the initial
planning phase, industrial expansion was driven by a state-led strategy focusing on heavy industries and public sector development,
which helped establish a strong industrial base. However, growth remained volatile due to structural constraints, policy shifts, and
external shocks. The period between 1966 and 1990 witnessed fluctuations, including slowdowns and occasional recoveries,
indicating instability in industrial performance. A significant turning point occurred after the economic reforms of 1991, which
introduced liberalization, privatization, and globalization, leading to improved efficiency and relatively stable growth rates. Despite
periodic slowdowns, the post-reform era shows a more consistent industrial performance compared to earlier decades. Overall, the
study concludes that India’s industrial growth under the Five-Year Plans exhibits a cyclical pattern with a gradual upward trend,
strongly influenced by policy reforms and economic restructuring over time.
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