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Abstract: The traditional charity system has long been an essential avenue for facilitating donations to those in need, but it is
often encumbered by trust issues related to centralized organizations that act as intermediaries. These centralized models can be
opaque, and tracking the flow of donations is challenging, leading to concerns about accountability and transparency. To
address these limitations, a blockchain-based charity system provides an innovative, decentralized solution that ensures
transparency, security, and privacy for all participants. By leveraging blockchain technology, all transactions are recorded on an
immutable ledger, making it virtually impossible to alter or manipulate donation data. This guarantees that donations are
directly tracked and transparently allocated to the intended recipients, without the need for an intermediary. The decentralized
nature of blockchain allows donors from across the globe to contribute without the complexities of currency exchange, regional
barriers, or concerns about third-party involvement. Additionally, blockchain offers enhanced privacy protection for individuals
involved in the charity process, ensuring that personal information is secure and only shared as necessary. The system’s
transparency allows for real-time auditing of donations, making it easier to verify that funds are being used appropriately and as
intended. By removing the risks associated with centralization, this approach fosters trust between donors and recipients,
improving the overall efficiency and effectiveness of charitable giving.

This blockchain-powered charity system not only creates a more reliable and trustworthy donation process but also streamlines
operations by eliminating the need for intermediaries, reducing administrative costs, and increasing the global reach of
charitable efforts. The result is a more inclusive, accountable, and transparent charity ecosystem that has the potential to
fundamentally reshape how charitable donations are made and tracked worldwide.

I. INTRODUCTION
A transparent blockchain charity application is an innovative solution designed to track and manage donations more efficiently and
securely. The core advantages of using blockchain in this application lie in its decentralized and distributed ledger system, as well as
its transparency and immutability, which ensure accountability throughout the contribution process. By leveraging these blockchain
features, the application aims to reduce fraud, poor management, and other inefficiencies often associated with traditional charity
systems. This blockchain-based transparent charity application was created to enhance the lives of those in need and increase the
effectiveness of charitable donations. Transparency, accountability, and efficiency form the foundation of this system, which
improves trust and participation among donors, beneficiaries, and charitable organizations. Through the use of smart contract
technology, the distribution of funds is automated and secure, ensuring that donations are allocated appropriately and efficiently.
The application offers a decentralized platform that enables donors to select the causes they wish to support, fostering greater
engagement and confidence in the donation process. This increased donor trust ultimately leads to more funds being directed toward
meaningful social impact. Additionally, the transparent charity application provides a verifiable and auditable record of all
transactions, ensuring compliance with legal obligations and raising overall system openness. Donors can be assured that their
contributions are used for their intended purposes, while charitable organizations can more easily meet regulatory and legal
requirements.To further enhance collaboration and coordination, the application offers secure, decentralized data storage and
sharing among stakeholders, including donors, recipients, and nonprofit organizations. Privacy-preserving methods are used to
safeguard the personal information of both donors and beneficiaries, ensuring the security of their data while maintaining
transparency throughout the system.
Il. LITERATURE SURVEY

In [1] UPHAAR: Blockchain-based charity donation scheme to handle financial irregularities. Philanthropists view giving to
charities as a moral and/or legal obligation to aid the poor. Large sums of money are distributed through numerous financing
channels when charities are used, and because the procedure of collecting the money and donating it to the needy is opaque, the
right person is not always the recipient.

©IJRASET: All Rights are Reserved | SJ Impact Factor 7.538 | ISRA Journal Impact Factor 7.894 | 2225




International Journal for Research in Applied Science & Engineering Technology (IJRASET)
ISSN: 2321-9653; IC Value: 45.98; SJ Impact Factor: 7.538
Volume 12 Issue X1 Dec 2024- Available at www.ijraset.com

Through a variety of channels, NGOs raise money for charity, and the cash they raise frequently need to be tracked accurately. A
reliable and auditable system is required to maintain the trust on charitable organizations in light of recent social concerns about
fraudulent charity fund raisers. Decentralized blockchain-based charity models are proposed, ensuring the mutual confidence of
donors and beneficiaries.

In [2] Transparent Charity Application Using Blockchain. People in today's society are kind and willing to give back. Although
many people want to donate to the causes they believe in, they often hesitate to do so because they don't trust the system. Numerous
NGOs and philanthropic organizations are working to better society, yet they all want funds. They were able to lessen fraud by
utilizing blockchain technology. Blockchain will ensure complete transparency throughout the process. They are implementing
blockchain to increase the transparency of charitable contributions. The blockchain-based technology allows donors and users to
have trust in one another. This facilitates in resolving trust-related issues because customers already understand what they are
purchasing and that the system would help in fixing the issue.

In [3] Research on Charity Systems Based on Blockchain. Philanthropy has become more open and transparent since the digital
information is being available easily, which has made it easier for information to reach and be accessed by people. Numerous issues
with the donation procedure have come to light. The management of charitable trusts and contributors become confused when some
of them act like those who sold tents and emergency goods for money. Due to them, giving and willingness to give decreased. An
important step towards improving the conventional contribution technique is to increase the transparency of information pertaining
to donations. A traceability mechanism was built using Internet technology to technically boost charity transparency. They created a
new charitable system model based on blockchain technology for this objective.

In [4] Blockchain based Transparent and Genuine Charity Application. Charitable contributions are made to non-governmental
organizations in impoverished countries for a range of purposes, such as women's empowerment, education advocacy, economic
development, and relief from natural disasters and other tragedies. Some donors lost faith in NGOs working in poor countries
because some of the organizations misused the funds. The number of beneficiaries who have applied is more than the number of
actual beneficiaries. A blockchain-based strategy is proposed in this paper as a means of creating trust between international donor
organizations and NGOs active in developing countries. The distributed programme ensures that no duplicate set of keys is entered
into this blockchain.

In [5] Platform for Tracking Donations of Charitable Foundations based on Blockchain Technology. Donors are concerned about
the usage of their amount. Currently, to resolve that blockchain is being used. The complete distribution and transaction of funds
can be made visible with the help of blockchain technology. Having a single platform that compiles data on contributors,
transactions, and donations is necessary in order to track and audit donations. This platform for charitable giving should offer a clear
path for donations so that donors and the general public can follow developments and keep track of where, when, and to whom
funds from charitable gifts are transferred.

In [6] Proposed Solution for Trackable Donations using Blockchain. As there is a lack of transparency, charities have lost the
public's trust, which has caused social spending to stagnate. The sum is not being given to the donor, who is not aware of it. When
corruption exists, donors are less inclined to donate. This solution helps social organizations do business in a transparent manner by
using smart contracts to ensure that their process is independently verifiable and accessible to everyone. This significantly improves
the simplicity with which donors, such as non-profit organizations, impact investors, and individuals making small gifts, can
maintain track of their transactions and, as a result, renews their confidence in funding such social organizations.

In [7] Blockchain for Transparent and Traceable Charitable Giving: This research explores the use of blockchain to address the
inefficiencies and lack of transparency in charitable giving. By leveraging the distributed ledger technology, the study proposes a
charity platform where all donations are recorded in a transparent and immutable manner. Each transaction can be tracked, ensuring
that funds are used as intended. This system minimizes the risks of fraud and mismanagement, providing a higher level of
accountability. The study emphasizes that such a system can help rebuild trust in charitable organizations and increase donor
participation.

In [8] Decentralized Charity Systems Using Blockchain: A New Paradigm: This research discusses the benefits of adopting
decentralized blockchain systems for charity work. By using smart contracts and a decentralized platform, charitable donations can
be tracked in a transparent and immutable manner. The paper emphasizes how such systems eliminate intermediaries, reducing costs
and increasing the efficiency of fund distribution. Additionally, the study explores the potential for blockchain to enable cross-
border donations without the need for intermediaries, making it easier for global donors to contribute to local or international causes.
In [9] Blockchain Technology in Charitable Fundraising: Improving Donor Trust: This paper investigates the impact of blockchain
on donor trust in charitable fundraising.
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The authors argue that blockchain provides a solution to the persistent issues of fraud and inefficiency by ensuring that every
donation is tracked and recorded on a secure, transparent ledger. They suggest that blockchain can help non-profits demonstrate the
effective use of funds, thus improving donor trust and engagement. The study also highlights how blockchain-based platforms
enable real-time donation tracking, making it easier for donors to verify their contributions. Blockchain improves donor trust by
providing transparent and real-time tracking of charitable donations, thereby reducing the likelihood of fraud and mismanagement.
In [10] A Blockchain-Based Charity Donation System: Enhancing Transparency and Accountability: This paper proposes a
blockchain-based platform to enhance transparency and accountability in the charitable donation process. The authors discuss how
the system would use blockchain to track the flow of donations from donors to beneficiaries, ensuring that funds are properly
allocated. The study suggests that such a system would help charities build a stronger relationship with donors by providing them
with verifiable evidence of fund utilization. By utilizing blockchain, the system can also comply with regulatory requirements,
further strengthening trust in charitable organizations. The authors also highlight the role of blockchain in fostering trust with
donors by ensuring that funds are not misappropriated or diverted. This level of transparency is expected to increase donor
engagement and encourage higher levels of charitable giving.

In [11] Blockchain-Enabled Charity Fundraising: Ensuring Trust and Transparency: This paper focuses on the role of blockchain in
reducing fraud and ensuring transparency in charitable fundraising. The research suggests that by using blockchain’s immutable
ledger, every transaction in the donation process can be recorded and verified. The study demonstrates how blockchain can provide
transparency in how funds are raised, managed, and distributed, helping to restore donor confidence. The paper also discusses how
blockchain can help reduce administrative overhead and costs, making the donation process more efficient. By creating a
transparent system, blockchain reduces the risks of fraud and fund diversion, thereby encouraging more donors to participate.
Additionally, smart contracts can automate fund distribution, reducing the potential for human error or mismanagement.

In [12] Enhancing Charitable Fund Management Using Blockchain Technology: This study addresses the challenges of managing
charitable funds, particularly the risk of funds being misappropriated or wasted. By utilizing blockchain, the study proposes a
platform where every donation and its allocation can be traced in real-time. The authors discuss how the technology can prevent
financial mismanagement by creating an auditable and transparent system that all parties involved (donors, recipients, and charities)
can trust. Blockchain also allows for real-time updates on fund status, enabling charities to demonstrate their financial
accountability. This system also ensures that the funds are directly transferred to the intended recipients, minimizing the risk of
fraud. The ability to track donations in real-time helps charities provide transparent reports to donors and stakeholders, further
strengthening accountability.

111.CONCLUSIONS

The Blockchain-Based Charity Donation System not only provides unprecedented levels of transparency but also enhances donor
engagement through its decentralized structure, ensuring that donors can track the direct impact of their contributions. This shift
from traditional, opaque charity models to a fully transparent system fosters greater trust and encourages more people to contribute,
knowing their funds are being used effectively. By leveraging the security and reliability of blockchain, the platform minimizes the
risk of corruption or misuse of donations, promoting ethical and responsible management of charitable funds. Furthermore, the real-
time nature of the system ensures that both donors and recipients can stay informed about the status of donations, enhancing
communication and accountability within the charity ecosystem. As the system expands, it can integrate with various financial
technologies, such as digital wallets and cryptocurrency donations, opening up new avenues for global participation. With continued
advancements in blockchain and related technologies, this charity platform could serve as the foundation for a new era of global
philanthropy, where trust, efficiency, and accountability are paramount, and charitable donations can reach those in need with
greater speed and accuracy.
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